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Net Present Value (NPV) Rs ‘000

Internal Rate of Return (IRR)

B/C Ratio / Profitability Index

Pay Back Period

Cost of Capital 9 %

Amount in NRS '000
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Independent Auditor's Report to the Shareholders
of
Taksar Pikhuwa Khola Hydropower Limited

Opinion

We have audited the financial statements of Taksar Pikhuwa Khola Hydropower Limited (the
“Company™), which comprise the statement of financial position as at 32 Ashadh 2082 (16" July 2025),
statement of profit or loss and other comprehensive income, statement of cash flows, statement of
changes in equity for the year then ended and notes 1o the financial statements, including a summary of
significant accounting policies.

e Give a true and fair view of the financial Position of the Taksar Pikhuwa Khola Hydropower
Limited as at 32" Ashad 2082 (16" July 2025) and of its financial performance and its cash flow
for the year the ended;

e Have been properly prepared in accordance with the applicable Nepal Financial Reporting
Standard (NFRS).

Busis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of eur report. We are independent of the Company in accordance with the ICAN's
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN's Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter

We draw attention to the disclosure made in Note no. 33(b) to the financial statements regarding the
Company’s investment of Rs. 80,000,000 in Taksar Cascade Power Pvt. Lid, whose total equity amounts
to Rs.-120,000,000. As disclosed. the accounting treatment of this investment reflects management’s
evaluation of the facts and circumstances associated with the investment, including the nature of the rights
held by the Company,-in determining whether the investee is required to be accounted for as an entity
over which contral exists, in accordance with NFRS 10 - Consolidated Financial Staiements.
Management has further considered relevant contractual arrangements and other qualllalwe factors in
arriving at this assessment. Accordingly; the investment has been presented in the fi nancnai statements
based on management 5 Judgemem and the dlsclosures prowded therem :




Key Audit Matter
ey Audit Matter [ How our Audit addressed the key audit matter

Use of EIR for Presentation of Financial Statements
(Note 15 of Financial Statements)
The Company has determined the effective | Our approach included. but was not restricted to
interest rate (EIR) of 9.02% for its interest- | the following:
bearing borrowing based on the prevailing interest | o Evaluating the appropriateness of the

rate of the lending bank and the projected methodology applied by management for
schedule of interest payments and principal determining the EIR in accordance with
repayments up to the financial year 2091/92. The NFRS 9 - Financial Instruments.

caleulation  of EIR  involves  significant | o Verifying the accuracy of the underlying loan
management judgement, including assumptions terms, including interest rates, repayment

relating 1o future cash flows, interest rate schedules, and maturity dates, by reference 1o |
conditions, and repayment schedules. Given the loan agreements and bank confirmations.
long-term nature of the borrowing and the |, Testing the mathematical accuracy of the EIR
sensitivity of the carrying amount and finance calculation and assessing whether expected
costs to changes in the EIR, this matter was cash flows up to FY 2091/92 were
considered to be of most significance in our audit. appropriately incorporated.

¢ Assessing the reasonablencss of  key
assumptions used, including consistency with
current bank interest rates and contractual;
terms; and |
* Evaluating the adequacy of related disclosures
in the financial statements.

Other Information

Company's management is responsible for preparation of other information for the reporting period. The
other information may comprise Information included in the Management report, Report of the Board of
Directors, Report of Managing Director but does not include the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance or conclusion thereon in connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

As the ather information documents are in the process of completion, the management has provided
writfen representations that final version of the documents will be provided when available.

Responsibilities of Ma nagemeﬁt and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due 1o fraud or

error. -




In Preparing the financial statements, management is responsible for assessing the Company's ability 10
continue as going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to ccase
operation, ot has na realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Respansibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and 1o issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material missiatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statemnents.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audi
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt an the entity's ability to continue as a going concern,

our auditor's report. However, future events or conditions may cause the entity to cease to
continue as a going concern,

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fajr presentation, g

*  Obtain sufticient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other m_atters_.‘the planned scape
and timing of the audit and significant audit findings, including any significant deficiencies in internat
control that we identify g @aFaudit.




Report on the requirements of the Companies Act, 2063

We have obtained information and explanations asked for, which, to the best of our knowledge and be:eﬁ
were necessary for the purpose of our audit. In our opinion, the financial statements have Peen prcpare |2
accordance with the requirements of the Companics Act, 2063. To the best of our information an
according to explanations given 1o us and from our examination of the books pfaccounts of the Company
necessary for the purpose of our audit to the extent for the scope of our audit, we have not come across
cases where the Board of Directors or any employees of the Company have acted contrary to the
provisions of law relating to the accounts or committed any misappropriation or caused loss or damage to
the Company relating to the accounts in the Company.

Dahal, FCA
COP NO: 1040

S. Subedi & Associates
Chartered Accountants
Place: Kathmandu, Nepal
Date: 08/08/2082
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Review Report on Financial Statements
of

Taksar Pikhuwa Khola Hydropower Limited

Report on the Financial Statements

We have reviewed the accompanying financial statements of Taksar Pikhuwa Khola Hydropower
Limited, which comprise the Balance Sheet as at Poush 30, 2082, and Income Statement, Cash Flow
Statement and Statement of Changes in Equity for the period from Shrawan 1, 2082 — Poush 30, 2082,and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Accounting Standards referred to in the Companies Act, 2063 (the Act) and other

accounting principles generally accepted in Nepal necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements. We conducted our
review in accordance with Standard on Review Engagements (NSRE) 2400 (Revised), Engagements to Review
Historical Financial Statements. NSRE 2400 (Revised) requires us to conclude whether anything has come to
our attention that causes us to believe that the financial statements, taken as a whole, are not prepared in all
material respects in accordance with the applicable financial reporting framework. This Standard also requires
us to comply with relevant ethical requirements.

A review of financial statements in accordance with NSRE 2400 (Revised) is a limited assurance engagement.
The Auditor performs procedures, primarily consisting of making inquiries of management and others within
the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less than those performed in an audit conducted in
accordance with Standards on Auditing. Accordingly, we do not express an audit opinion on these financial
statements.

Conclusion :
Based on our review, nothing has come to our attention that causes us to believe that these financial statements

do not give a true and fair view of (or present fairly, in all material respects,) the financial position of Taksar
pikhuwa Khola Hydropower Limited as at Poush 30, 2082, and of its financial performance and cash
flows for the period from Shrawan 1, 2082 - Poush 30, 2082, in accordance with the Nepal Financial Reporting
Standards issuedAF56EL0 ting Standard Board of Nepal and in accordance with the related presentation

requirements inies Act, 20063.

Partner
8. Subedi & Associates
Chartered Accountants .

Date: 2082.10.05
Place: Kathmandu, Nepal
UDIN: 2601‘19011006287sz8




CA Roshan Dahal
Partner

S. Subedi & Associates
Chartered Accountants

Date: 2082.10.08
Place: Kathmandu, Nepal
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